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We must not fail to recognize that the global
financial crisis of 2008 represented to the issue of
inequality the same role as the terrorist attacks to
the World Trade Center represented to global
violence – a shift of paradigm. Note that here I
am not solely referring to the perception of
violence. Thus, this is not to say that inequality
does not exist or is not even rising; instead, I am
simply warning that our perception of inequality is
at maximum levels and that if we do not take this
into account, we will be the next ones “marching
to Iraq.” And this time, it is not only about times
being more televised. Times are indeed more
interconnected and instantaneous. This might
help us today to look over the performance of
developing countries with different social models
- like China, Brazil, Russia or some of the more
developed African countries - and ask if their
higher rates of economic growth resulted into any
structural change of inequality which differs
significantly from the inequality we face
nowadays in developed countries. Most likely, the
answer is no.
Instead, perhaps we should be looking
somewhere else. For example, the arriving of the
economic mechanisms to cryptography might
have a role to play in this war against inequality.
It is within software where we are the closest to
the rationality that support the foundations of our
science and its programmability may finally
support the standard behavior we expect from a
Nash Equilibrium.

STATISTICS

Why is this important? We spent 2014 and 2015
debating inequality as the biggest challenge of
this century. We elevated Thomas Piketty to the
status of the rock star of Economics and trusted
“Capital in the Twenty-First Century” our consent
to open the first tiny windows to look over
inequality. However, only when we finish reading
his tome and put the complexity of inequality
under the perspective of the author’s proposed
solutions, we understand how giant is this
problem to be addressed by the same systems
and models which paved the framework of
inequality. Do not get me wrong; Thomas Piketty

“our perception of inequality is at
maximum levels”
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“times have not become more violent;
they have just become more televised.”

will have a definitive place in economic thought.
Yet, a complex construct like inequality has so
many dynamic aspects that simplifying its debate
around the static nature of the rates of return on
capital, income and economic growth will lead us
to look to inequality as we have looked before to
violence under the threat of terrorism.

JANUARY

Steven Pinker tried to convince us in 2007 that
we are currently living the most peaceful time in
our species’ existence. Perhaps a truly
hallucinatory statement, many might think, given
Iraq and Darfur at the time – to which I would add
Syria today, for example – but probably not very
distant from the truth. In fact, our perception of
violence is different than violence itself but both
might provide similar outcomes. That is, in a
world where violence would be associated with
negative utility, the perception of violence would
yield the same type of disutility. However, while
violence produces direct and physical costs,
perceived violence weighs heavily on our minds.
What Steven Pinker was trying to prove had
already been mentioned by the American shock
rocker Marilyn Manson, with the difference being
that instead of having years of sole research as
evidence, Marilyn Manson was relying on daily
grams of cocaine during his attempt at untangling
the minds of George W. Bush’s America: “times
have not become more violent; they have just
become more televised.” Indeed, what a
refreshing perspective this is, especially after
witnessing the collapse of the World Trade
Center and seeing Bush marching to Iraq.
Unfortunately, several decades will pass and
subjects like Economics will still be chasing half
of the clear social perception that Music has.
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intellectual resistance to support a new model for
currency from some economists - with their deep
connections to governments’ power and political
agendas -, could also suggest that they might be
willing to defend the return on capital of others,
instead of discussing new ways to secure
economic growth. Yet, in the war against
inequality, this leaves us with an enormous rift
between our outspoken concerns with inequality
and our acts to address it. Was there not
someone claiming that the definition of insanity is
doing something over and over again and
expecting a different a result?
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We also have reasonable hopes to believe in a
distributed consensus mechanism to kick-start
the whole chain of production within a more
decentralized and flatter economy. To this extent,
Bitcoin and the Blockchain are just the tip of the
iceberg to what might come next. Note that I am
not here supporting any Libertarian agenda; I am
merely asking for the contribution that
economists, with an open mind, shall provide to
this discussion. In addition, I am not defending
that any cryptocurrency would eliminate
inequality; I even expect that after addressing the
huge question of its “store of value,” few digital
coins would be transferred to many wallets while
few wallets would receive the bulk of them. There
is nothing new in here. However, as a young
economist, it is difficult for me to accept that
some of the economists who taught me the
principles of economics are currently more
concerned with a given allocation of endowments
than with the interesting possibility of
understanding where the dynamics of this new
game might lead us.
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Ironically, this question is especially interesting
because of the given incentives. There is no
surprise in seeing Wall Street bankers heading
straight to a boring database concept like the
Blockchain while leaving behind the risks of other
groundbreaking technologies – it is fascinating
how their risk aversion is so recent. They are
moved by incentives; higher cost-savings will
ensure them a higher return on capital. To the
same extent, I might also be led to think that the
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5th Germany’s unemployment rate came at 6,3% in December, the lowest value since the country
reunification. The number of unemployed workers decreased to 2,757 million.

7th World Bank’s January 2016 Global Economic Prospects estimates that economic activity should
pick up modestly to a 2.9 per cent pace, from 2.4 per cent growth in 2015, as a modest recovery in
developed economies continues and activity stabilizes among major commodity exporters.
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6th Eurozone economic growth accelerated in December, shrugging off the impact of terror attacks on
Paris. Italy registered its most rapid expansion in almost five years.
Portuguese government downgraded its estimates for 2016 economic growth from 2,4% to 2,1%.
The country is still expected to reach a deficit of 2,7% of GDP in 2016.

8th Brazil's inflation rate hit a 13-year high in 2015, reaching 10.67 percent annually, the highest rate
since 2002 and more than double the government's 4.5 percent target.
111h There was a massive new-year selloff in oil markets, because of prices going down 6% to new 12year lows as further ructions in the Chinese stock market alarmed to knock crude to, the lowest, $20
a barrel.

14th Portugal placed four billion euros for public debt, but the interest rate demanded by the investors
raised to 2,973%.
Greece accepted the IMF participation in the bailout plan, rebuilding the “troika”. The participation of
the IMF was a necessary condition for Germany, but for this to happen, the IMF wants the euro zone
to re-profile Greek debt to cut its net present value.
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12th Christine Lagarde, the IMF managing director, warned that emerging and developing countries are
now confronted with a new reality where growth rates are down, since cyclical and structural forces
undermine the traditional growth paradigm.

19th House prices in the UK accelerated slightly in November, namely 7.7% from 7% in October and with
the average cost of homes reaching a record-high of £288,000.

21st ECP President Mario Draghi stated that the ECB would “review and possibly reconsider” its current
monetary policy during its next meeting in lieu of global factors such as China’s slowdown, the falling
oil price, and equities’ heavy losses – signaling the ECB’s potential commitment “to act, and the fact
that there are no limits to our action” to reach the inflation target of just below 2% via additional
monetary stimulus as soon as March.
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20th In an attempt to repair Novo Banco’s reputational damage, Bank of Portugal proposed to partly
compensate Novo Banco bondholders in light of the latest controversy that resulted in losses
suffered on approximately €2bn of bonds. Namely, their securities were transferred to Banco
Espírito Santo - the “bad bank” – last month.

22nd After adjusting for net cash, Alphabet overtook Apple to become the world’s most valuable company
at $424bn, paving way to increasing doubts by investors regarding Apple’s ability to withstand a
slowdown in the smartphone market.

29th The Bank of Japan unexpectedly cut a benchmark interest rate to -0,1%, stunning investors with
another bold move to stimulate the economy and overcome the threats of deflation.
The Spanish National Statistics Institute confirmed the estimate advanced by the Bank of Spain a
month ago: Spanish GDP grew 3.2% in 2015, the greatest uptick since 2007.
US economy slowed to just 0.7% growth in the final quarter of 2015 as Americans spent less and
businesses cut back on investments.
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28th Euro-area economic confidence slumped more than analysts predicted in January. The index of
executive and consumer confidence fell to 105 from a revised 106.7 in December, the lowest value
since August, 2015.
The UK economy grew by 0.5% in the fourth quarter of 2015, taking the annual rate of growth to
2.2%.
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Articles and Trends to watch

The Global Monetary Non-System – Project
Syndicate
In this article, Raghuram Rajan critiques “beggar-thyneighbor policies” that produce capital outflows and
competitive currency devaluations, stating that
multilateral institutions like the IMF should be more
careful and responsible in their task of maintaining
stability of the global economy. Instead of competitive
monetary easing, Mr. Rajan sees greater and more
sustainable added value in focusing on measures such
as promoting “free trade and responsible global
citizenship – and thus resisting parochial pressures.”

For good or ill – The Economist
This article discusses the impact of the refugee’s influx
in Europe in Germany wages and public finances.
Evidence suggests that there is only a small impact on
wages and employment. In what comes to public
finance, refugees will add to public expenditures but, as
they integrate the workforce, the output can boost. The
conclusion is that the impact is highly uncertain and
depends on the number of new arrivals.

How much do young people suffer when they
graduate during bad economic times? - Voxeu
Daiji Kawaguchi and Ayako Kondotentatively tentatively
challenge the received wisdom of permanent ‘scarring
effects’ the Great Recession has had on young people
in Europe. The authors suggest that “young graduates
mitigate some of the negative welfare effects of
graduating during bad times by living with their parents
for longer”. Read more here.

Nova Economics Club

The Three Fears Sinking Global Markets – Project
Syndicate
Anatole Kaletsky weighs the effects of “China, oil and
the fear of a US or global recession” on the prevailing
market psychology in order to determine whether or not
the current weakness of stock markets indicate
troubled waters ahead for the world economy. Read
more here.
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Towards a global narrative on long-term real
interest rates - Voxeu
This column attempts to fill the gap of bringing together
the different hypotheses for explaining the low level of
real interest rates into a unifying framework, and
suggests that “persistent shifts to global desired
savings and investment are behind the bulk of the fall
in real interest rates; (...) the global equilibrium rate is
likely to remain low, perhaps settling at or below 1% in
the medium to long-run”.

China’s Bumpy New Normal – Project Syndicate
In this article, Joseph Stiglitz explores the outside
perception of China’s ongoing economic shift towards
domestic services and household consumption and
interprets the recent crash of its stock market, stating
that by historical standards “China’s economy is still
performing well” and instead that “success on the scale
that China has seen over the past three decades
breeds high expectations.”

STATISTICS

Humanizing an Inhuman Future – Project Syndicate
In a new era to be dominated by machines and artificial
intelligence, Kemal Derviş addresses his economic and
social concerns regarding the rise of global super-firms,
its market power and ability to discriminate prices.
“Tinkering with existing systems will not be enough to
prepare us for the technology-driven transformation
that we are facing”. Read mode here.

The Global Economy’s Marshmallow Test – Project
Syndicate
Jeffrey D. Sachs outlines four principles he deems
fundamental to escape the latest market and economic
turbulence, all built around the concept of high global
saving and investment – concluding that “only longterm investments (…) can lift the world economy out of
its current instability and slow growth”. Read more
here.

ARTICLES

Health Reform is Hard – The New York Times
This article is about the health reform in the US.
Krugman reinforces the importance of a “single-player”
in the health care system and states that Sander’s plan
is just a distraction from the real issues. The key of a
“single-player” is lower costs, and to accomplish this
there is the need to tell people they cannot always
have the treatment they want. This would save money
directly and increase the government bargaining power
with drug producers, for example.

JANUARY

The Transitions of 2016 – Project Syndicate
Managing Director of the International Monetary Fund
Christine Lagarde argues in this article that global
growth in 2016 will be disappointing due to low
productivity, aging demographics, and aftershocks of
the financial crisis, such as high debt, low investment,
and weak banks in advanced countries and post-crisis
credit and investment boom adjustments in emerging
markets. Ms. Lagarde concludes that management of
the ongoing economic transitions in China and the
United States will pose a significant challenge.

January 2015

The Oil Fund in the Norwegian Economy
NEC Articles

“The purpose of the fund was, and still
is, to back up the government in fiscal
policy in case of a drop in the oil price or
a contraction of the national economy”
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The smaller proportion of the fund, real estate, 5%, was
gradually increased while bond holdings was
decreased. The goal is to invest 1% of the fund in real
estate per year for the following years. The key of the
real estate investment is a long-term return.
From 1998-2014, the annual return of the fund was
5,8%.
Even though the high prices of oil made the fast growth
of the fund possible, we need to look at the Norwegian
mindset to understand the success of the Norwegian
politics when using part of the fund to assist the welfare
policies. Norway has a considerable amount of money
allocated on the fund - approximately 1.390.000 NOK,
150.000€, per capita – and people trust the
government and the national bank to run this money.
Here, I enhance the effort of the government to keep its
ethical guidelines, be trustable and keep higher levels
of transparency. According to the World Corruption
Perception Index by Transparency International,
Norway is seen as one of the least corrupt countries.
As a final remark, due to the recent decrease in the oil
price, the Norwegian decision-makers are now
increasing their spending of the fund to cover budget
holes and stimulate the national economy. This
decision was enforced by the minority parties’ coalition
in rule, and there is no answer if this is the right call.
Other parties disagree with this spending, arguing that
it will increase the exchange rates, endearing the
kroner.
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be more than 10% on ownership in any company. The
main goal is to have a diversified portfolio to reduce
risk.
The 35% on fixed income is split between 70% to
government bonds and related institutions - distributed
according to the economic size of the country and
strength of the country’s public finance - and the
remaining 30% to securities in the corporate sector which normally have higher returns than government
bonds. The majority of the government bonds are
invested in developed countries, in euros, dollars,
pounds and yen, and around 10% in emerging
markets.
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Norway is one of the richest countries in the world,
according to World Bank research, based on each
country GDP in terms of purchasing power parity
(PPP). It was also considered the best place to live
according to the United Nation’s Human Development
Report, which takes into consideration criteria like
health, education, inequality, poverty, employment,
human
security,
trade
and
financial
flows,
environmental sustainability and many more. The
Norwegian socialism privileges equality and stability
between Norway’s inhabitants, which is reflected in
their welfare policies.
Norway has several oil reserves in its territory, which
gives them a large inflow of capital from the sale of oil.
"From these inflows, a part is invested in the national
economy and the remaining is saved in the “Norwegian
Oil Fund”.
The oil in Norway was first found in 1969. In 1990 the
fund was established, once the government realized
that the revenues from the fund were too large to keep
investing the total amount in the economy and the oil
sector. The purpose of the fund was, and still is, to
back up the government in fiscal policy in case of a
drop in the oil price or a contraction of the national
economy, and to prevent a massive inflow of money
into the domestic economy, which could increase
sharply the value of the currency, further hurting both
the exports and trade balance of the country.
The revenue from the oil and gas comes from the
Norwegian State holdings in oil and gas fields,
pipelines and onshore activities. In oil and gas fields,
the proportion of holdings is determined by licenses
awarded, depending on the field. It currently owns 67%
of the Statoil, an energy company of oil and gas
production.
Currently, the Norwegian government is worried about
the amount of oil in its territory, and as the oil is a
scarce resource that might be over in some decades,
establishing that the fund will ensure a longer
prosperity for the Norwegian economy. The money
from the fund can be used after the resource is
exhausted, together with the money collected from the
investments with the fund money. This money is
invested for the long term, under the management of
the Norges Bank. The investments are on two key
assets, equities (60%) and real estate (5%), and the
remaining (35%) on fixed income. The amount that is
spent on fixed income was determined by the
government in order to protect the fund from short-term
volatilities in the markets.
The equities investment is in a wide range of sectors
around the globe. Investments can only be on
companies listed on regulated stock exchanges or that
intend to seek a listing on a bourse, and there cannot
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Other than its desire for supreme hegemony in
the region and the ability to project a stronger
Saudi Arabia in the world, the ruling monarchy is
set to be fiercer as it lays an economic blueprint[3]
for Saudi Arabia.
The King of Saudi Arabia, Salman bin Abdul-Aziz
Al Saud Salman, is quite advocating for a more
aggressive foreign policy agenda and bolder
economic reforms through his son, the Deputy
Crown Prince Muhammad bin Salman. In an
interview by The Economist[4], the 30-year old
Crown Prince has caught the attention of the
world as he gambles his way to redefining Saudi
Arabia as we know today.
Saudi’s economy continues to upset as oil prices
plummet, from USD115 a barrel in 2014 to
USD35[5] at the end of 2015. For an economy
that depends on oil revenues, such declines
make room for economic reforms and a
rethinking of its economic model.

STATISTICS

Saudi Arabia and Iran relations have always been
on troubled waters. In fact, diplomatic ties
between the countries was previously halted in
1988 (due to a clash between Iranian pilgrims

“Saudi Arabia and Iran relations have
always been on troubled waters”.
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Of what is shown on mainstream media, the
Middle East has never been a peaceful or a
diplomatic region in public opinion. A Saudi-Iran
conflict? Some would shrug it off or find it a
normal news headline in the Middle East.
Five years since the Arab spring has ignited, the
Middle East is facing yet another rift in the region
– this time involving two influential nations in the
region. Saudi Arabia, who holds a vital role in the
Gulf Cooperation Council (GCC), across the
Islamic world, and oil production, has severed its
“diplomatic ties with Iran, who continues to
pursue a revolutionary political agenda against
Western ideals, despite a signed nuclear deal
agreement.
However, in a time where foreign policy may
have lost its power in harnessing peace among
nations, the events that led to this diplomatic
stand-off threatens the consolidated effort to halt
the conflicts across the globe, particularly in Syria
and defeating the Islamic State, have far worse
rippling effects.

and Saudi police forces in Mecca). More than
that, they are historically known for their rivalry[1]
as the most powerful state in the region,
competing in the global energy markets and
nuclear technology and defending the Islamic
faith.
A strong position to hold or a bold statement to
make, the US is seen as Riyadh’s reason for
escalating a regional turmoil out in the open.
Saudi Arabia and the US have been allies for
almost 70 years[2], through its oil industry,
defense, and counterterrorism objectives. This
relationship, however, has been tainted by their
diverging views – from the US response to the
Arab spring, the Iran nuclear deal, and to
President Barack Obama’s shift to Asia. Striking,
though, from the Saudi’s perspective, is that the
US have drifted to supporting Iran, which
threatens Saudi’s influence in the region.

JANUARY

Iran and Saudi Arabia have never been allies or
enemies in the Middle East. But the events on
January 4, 2016 has brought the world a surprise
when Saudi Arabia severed its diplomatic ties,
following the attack of the Saudi embassy in
Tehran – for the reason of executing a prominent
Iranian Shiite cleric.
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“The continuous decline in oil prices has
risen the pressure for change”.

[1] Milani, Mohsen, 2011, Explaining the Iran-Saudi rivalry, CNN,
Accessed on January 12, 2016.
[2] -------, 2015, US-Saudi Relations, Council on Foreign Relations, CFR
Backgrounders, Accessed on January 13, 2016.
[3]------, 2016, The Saudi Blueprint, The Economist, Accessed on January
14, 2016.
[4]------, 2016, Transcript: Interview with Muhammad bin Salman, The
Economist, Accessed on January 11, 2016.
[5] Oil prices reflect the Fateh Crude Price Oil benchmark as of December
2015. However, the OPEC Crude Oil Reference Basket Price is at
USD23 as of January 2016.
[6] Gally, Tara, 2015, Gulf Cooperation Council hit hard by failure to
diversify, Financial Times, Accessed on January 15, 2016.

Bien Janine Balocating
NEC Member
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Beyond what the world sees as a diplomatic
dilemma lies a nation’s ability for reform crucial to
its survival.
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But how radical can Prince Muhammad be?
Despite budget cuts in 2015, the country acquired
a budget deficit of 15% of GDP. Therefore,
expect fiscal consolidation from the Prince’s
agenda intended to eliminate the budget deficit in
the next five years. Its citizens may not quite be
pleased as the state, together with other GCC
members, cut subsidies on water, electricity, and
fuel. The Middle East household is probably
known as the most extravagant consumers of
these types of commodities. (Having lived in the
Middle East myself, I would attest to this
consumer behaviour.) Trying to cut the budget
deficit by reducing fuel subsidies will likely burden
its consumers, as demand for oil suffers. But
what can be more devastating for the Arab world
is the introduction of a 5% value-added tax on
non-essential goods. Yes, the Arabs enjoy the
luxury of a tax-less consumption, as well as on
income and wealth. Likewise, they have been
heavily dependent on expatriates in getting the
job done – by far, one of the most unproductive
populations in the world.
Moreover, the Prince’s yet to be published
“Transformation Plan 2020” involves employing

ARTICLES

non-oil
revenue-generating
alternatives,
improving public productivity and creating jobs for
its young population. The Arab state is keen to
opening its economy in the realm of capitalism,
but Western investors may be skeptical as
political liberalisation remains on the rocks. But
how well can a Thatcherism reform agenda steer
the Arab state away from its oil-dependency trap
in a diminishing oil demand?
Reform is needed but nothing good ever came
out of drastic policy measures, and the Crown
Prince has no time for slowing down. For an oildependent economy as Saudi Arabia, it should
be strong, or perhaps, ready enough to embrace
the power of the markets and resolve its
geopolitical conundrum.

JANUARY

In an FT article[6], Simon Williams, Middle East
chief economist at HSBC in London, stated that
“the Gulf had a decade of abundance when it
could have introduced structural reforms slowly
and from a position of strength.” The continuous
decline in oil prices has risen the pressure for
change. But Williams added: “ … but the required
reforms are difficult and painful to implement.”
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Source: http://farm9.staticflickr.com/8210/8170256951_8111bd5e56_z.jpg

Inês Andrade
NovaStat
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Synchronization
A prominent challenge regarding the analysis of
vast information is that data comes from different
sources on different schedules and at different
rates, which can jeopardize its accuracy and
synchronization. Working with big data means

STATISTICS

“contextualization is critical in converting
meaningless data into real insights (…),
it is the contextualization of information
that interprets, filters and creates real
information”
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several information, from many sources received
all at once, so it is hard to distinguish truthful
information from incorrect, outdated or disparate
perceptions. This might threaten the decisions
made, since they can be taken from inconsistent
or invalid information.
Disproportionate information
Too much information can be just as dangerous
as hardly any data. We can make the error of
seeing all information as related and important,
but it is imperative that the information is divided
and aggregated in smaller categories. By doing
so, data becomes more coherent and clear,
making it easier and more accurate to perceive
trends and outliers from the subgroups.
Talent gap
Another limitation is the scarcity of wealth of skills
in the market. Big data tools specialists remain
fairly inexperienced in the practical aspects of
data modelling, data architecture, and data
integration. There is also a lack of managers and
analysts who can use a useful methodology and
comprehend the use of the information obtain
from Big Data.
As more companies use this process to gather
information and realize its worth, more effort will
be put into the developing of its tools and users,
and we will be able to cross off these challenges.

JANUARY

Big Data is a broad concept for data that is too
extensive, broad, diverse, fast and complex to be
effectively handled by traditional data processors.
Big Data leads to the discovery of subtle patterns
and tendencies that are impossible with smallscale data, but that does not mean it is perfect.
As data gets bigger more problems and
challenges ascend:
Fast Pace of Production
We live in a competitive business environment in
which we must work fast and efficiently.
Analysing data is no different scenario; there is a
burden of getting results faster without
threatening its quality. The speed at which the
data is being produced and collected and the
growing volume of data makes it increasingly
harder to go through all the information and
extensive details and find what is relevant,
especially if it is done quickly.
Understandability
Data is taken from the real world, which means
that it is shapeless, messy and complex,
therefore not easy to re-organize and make it
understandable to produce significant insights.
Thus, it is crucial to know where the data came
from, what exactly are we looking for and what
audience will be consuming the information. This
is because contextualization is critical in
converting meaningless data into real insights.
Data is pointless without processing; it is the
contextualization of information that interprets,
filters and creates real information.
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in Library of Economics and Liberty
(adapted) and Enciclopedia Britannica
(adapted)
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risk at a low cost. This has provided huge
benefits to major companies and even to
small investors. All major firms now use
options and other derivatives to hedge
against changes in exchange rates, rawmaterials prices, and interest rates. Financial
derivatives, in fact, have played an
underappreciated role in making recessions
less severe.
Before Scholes’s and Black’s work, no one
knew how to value options precisely.
Traders understood the basics. The higher
the strike price, for example, the lower the
value of a call option. The longer the time
period in which the option could be
exercised, the higher the value of an option.
The higher the interest rate, the lower the
value of an option. But how to handle risk?
Scholes and Black worked on the risk issue
until they realized that the risk was already
embodied in the price of the stock. They
showed that risk was therefore canceled out
of the relevant equation, which means they
did not need to know risk in order to value
the stock option.

JANUARY

Myron Samuel Scholes was born to a Jewish
family in July 1, 1941, in Timmins, Ontario,
and is a Canadian-American economist best
known for his work with colleague Fischer
Black on the Black-Scholes option valuation
formula. This formula made options trading
more accessible by giving investors a
benchmark for valuation. Scholes shared the
1997 Nobel Prize in Economic Sciences with
Robert C. Merton, who generalized the
Black-Scholes formula in order to apply it to
other areas of finance.
As a child, Scholes was a good student,
ranking near the top of his class. Soon after
he arrived in Hamilton, Ontario, his life
changed dramatically. First, his mother died
from cancer when Scholes was just sixteen
years old. After, Scholes developed scar
tissue on each of his corneas that led to
impaired eyesight, making it difficult to read
for extended periods of time. This condition
made Scholes learn to think abstractly and
to conceptualize solutions to problems.
Fortunately at age twenty-six, a successful
cornea transplant greatly improved Scholes
vision.
Scholes attended McMaster University for
undergraduate studies. After, he earned an
MBA in 1964 and a PhD in 1970, both from
the University of Chicago. Scholes taught at
the Massachusetts Institute of Technology
from 1968 to 1973 and the University of
Chicago from 1973 to 83, before joining
Stanford University in 1983 as a professor of
both law and finance, becoming emeritus in
1996. He also worked with many economic
and financial institutions.
The issue of how to price stock options may
sound unimportant, but on the contrary, it is
hugely important. Stock options, like other
financial derivatives, are attractive for one
main reason: they allow people to reduce
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Economic Overview
Portugal

Month

2015

Overview (2010 – 2016)

Unit

OCT

NOV

DEZ

Q1

Q2

Q3

Q4

Min

Max

GDP

YoY, %

-

-

-

1,6

1,6

1,4

-

-4,5 (2012/Q4)

2,5 (2010/Q2)

Unemployment Rate

%

12,3

12,2

11,8

13,7

11,9

11,9

-

11,3 (2010/M1)

17,5 (2013/M1)

Employment Rate

YoY, %

1,2

1,2

-

1,1

1,5

0,2

-

-5,6 (2013/M1)

2,5 (2014/M7)

Personal Saving Rate

% of avg. income

-

-

-

5,7

4,9

4,1

-

4,1 (2015/Q3)

10,6 (2010/Q1)
10,3 (2010/Q1)

Exports

YoY, %

-

-

-

7,0

7,3

3,8

-

0 (2012/Q4)

Imports

YoY, %

-

-

-

7,1

12,0

5,1

-

-12,4 (2011/Q4)

13,0 (2010/Q2)

Coverage Rate (Exp/Imp)

% of imports

-

-

-

96,1

94,6

95,3

-

76,5 (2010/Q2)

101,4 (2013/Q1)

Public Debt

% GDP

-

-

-

130,3

128,6

130,5

-

86,2 (2010/Q1)

132,8 (2014/Q1)

Consumer Confidence Index

Long-term avg. = 100

101,4

101,3

101,4

100,7

101,2

101,4

101,4

96,6 (2012/M11)

101,4 (2015/M9)
100,8 (2015/M4)

100,7

100,7

100,5

100,8

100,6

100,6

97,5 (2012/M10)

0,9

1,0

1,0

0,3

0,9

0,9

1,0

-4,5 (2012/M1)

1,7 (2010/M5)

Industrial Production Index

Avg. 2010 = 100

100,8

97,6

-

96,5

99,6

94,8

-

79,6 (2013/M8)

105,3 (2011/M3)

Consumer Price Index

YoY, %

0,7

0,6

0,3

0

0,8

0,8

0,5

-0,7 (2014/M7)

4,0 (2011/M4)

Loans to Individuals

YoY, %

-2,6

-2,5

-

3,5

-3,3

-3,0

-

-4,3 (2013/M4)

4,1 (2012/M4)

Loans to Enterprises

YoY,%

-10,1

-9,9

-

-13,0

-11,1

-10,0

-

-13,5 (2014/M12)

0,2 (2011/M4)

Private Consumption

YoY, %

-

-

-

2,5

3,2

2,3

-

-6,1 (2011/Q4)

3,4 (2010/Q2)

Public Consumption

YoY, %

-

-

-

-0,5

0,6

0,4

-

-3,9 (2011/Q3)

0,7 (2010/Q1)

Gross Fixed Capital Formation

YoY, %

-

-

-

8,7

5,3

2,3

-19,3 (2012/Q2)

8,7 (2015/Q1)

Indicator

Unit

OCT

NOV

DEC

Q1

Q2

Q3

Q4

Min

Max

GDP

YoY, %

-

-

-

-

-1,1 (2013/Q1)

2,9 (2011/Q1)

Long-term avg. = 100

100,8

100,9

101,2

100,8

100,9

97,7 (2012/M11)

101,2 (2015/M3)

Business Confidence Index

Long-term avg. = 100

99,3

99,1

98,9

1,6
100,
1
100,4

1,6

Consumer Confidence Index

1,3
100,
9
100,3

100,8

99,1

98,8 (2012/M10)

101,7 (2011/M2)

Public Debt

% GDP

-

-

-

92,7

92,3

91,6

-

80,0 (2010/Q1)

92,7 (2014/Q2)

Unemployment Rate

%

10,6

10,5

11,1

11

10,7

-

9,9 (2011/M4)

12,1 (2013/M3)

Net Exports

YoY, %

1

6

-

-2,4

4,9

-

-

-2,4 (2015/Q1)

222,8 (2010/Q1)

Consumer Price Index

YoY

0,1

0,1

0,2

-0,3

0,2

0,1

0,2

-0,6 (2015/M1)

3 (2011/M9)

Indicator

Unit

OCT

NOV

DEC

Q1

Q2

Q3

Q4

Min

Max

GDP

YoY, %

-

-

-

0,6

3,9

2,0

0,7

-1,5 (2011/Q1)

4,6 (2014/Q2)

Consumer Confidence Index

Long-term avg. = 100

100,4

100,6

100,7

100,1

100,9

100,5

100,6

96,8 (2011/M9)

101,1 (2015/M2)

Business Confidence Index

Long-term avg. = 100

100,5

100,5

100,5

100,7

99,9

99,6

100,5

99,4 (2015/M9)

101,7 (2015/M2)

Public Debt

% GDP

-

-

-

102,8

101,3

100,5

-

87,0 (2010/Q1)

103,6 (2014/Q1)

Unemployment Rate

%

5

5

5

5,6

5,4

5,2

5

5 (2015/M10)

9,9 (2010/M4)

Net Exports

YoY, %

4,3

5,9

-

7,1

3,4

6,2

-

-25,3 (2013/M4)

76,6 (2010/M6)

Consumer Price Index

YoY, %

0,2

0,5

0,7

-0,1

0

0,1

0,5

-0,1 (2015/M1)

3,9 (2011/M9)

Indicator

Unit

OCT

NOV

DEC

Q1

Q2

Q3

Q4

Min

Max

GDP

YoY, %

-

-

-

7

7

6,9

-

6.9 (2015/Q3)

9.7 (2011/Q3)

Consumer Confidence Index

Long-term avg. = 100

97,6

-

-

98,1

99,2

100,6

-

94.7 (2013/M7)

99.4 (2010/M6)

Business Confidence Index

Long-term avg. = 100

98,6

98,5

98,5

98,9

98,6

98,7

-

98.5 (2012/M9)

101.3 (2010/M1)

Unemployment Rate

%

-

-

-

4.1

4

4,1

-

4 (2015/Q3)

4.1 (2015/Q4)

Net Exports

% GDP

-

-

-

1,6

7,6

7,2

-

1.0 (2014/Q1)

4.1 (2014/Q3)

Consumer Price Index

YoY, %

1,3

1,5

1,6

1,2

1,4

1,7

1,5

0.8 (2015/M1)

6.5 (2011/M7)

Euro Area

Month

USA

Month

China
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2015

Overview (2010 – 2016)
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100,6
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Financial Markets Overview
Currency Pairs

Month

2015

Overview (2010 – 2016)

Pair (Spot)

Unit

NOV

DEZ

JAN

Q1

Q2

Q3

Q4

Min

Max

EUR/USD

Close price

1,057

1,086

1,083

11,2%

3,65%

0,35%

2,82%

1,046 (2015/M3)

1,494 (2011/M5)

EUR/GBP

Close price

0,702

0,736

0,761

6,78%

1,99%

4,09%

0,37%

0,694 (2015/M7)

0,908 (2011/M7)

EUR/JPY

Close price

130,2

130,6

131,2

11,0%

5,77%

1,75%

2,47%

94,11 (2012/M7)

149,8 (2014/M12)

Close price

1,088

1,087

1,108

13,2%

0,18%

4,43%

0,15%

0,843 (2015/M1)

1,489 (2010/M1)

Close price

1,462

1,487

1,529

4,8%

2,62%

10,1%

6,71%

1,160 (2012/M8)

1,659 (2015/M8)

USD/JPY

Close price

123,2

120,3

121,1

0,22%

2,03%

2,07%

0,35%

75,57 (2011/M10)

125,9 (2015/M6)

USD/CAD

Close price

1,335

1,386

1,397

9,18%

1,63%

6,72%

4,09%

0,941 (2011/M7)

1,386 (2015/M12)

GBP/USD

Close price

1,506

1,474

1,424

4,78%

5,77%

3,60%

2,47%

1,408 (2016/M1)

1,719 (2014/M7)

AUD/USD

Close price

0,723

0,730

0,708

6,82%

1,01%

8,89%

4,09%

0,683 (2016/M1)

1,108 (2011/M7)

Future 03/16

Unit

NOV

DEC

JAN

Q1

Q2

Q3

Q4

Min

Max

Brent Oil

USD p. barrel, close

44,6

37,3

36,0

7,5%

10,2%

25,6%

23,6%

28,0 (2016/M1)

126,6 (2014/M6)

Natural Gas

USD p. MMBtu, close

2,23

2,34

2,30

7,4%

3,3%

12,0%

16,9%

1,74 (2015/M12)

8,97 (2010/M1)

Aluminum

USD p. ton, close

1444

1506

1520

2,5%

7,2%

4,9%

4,5%

1444 (2015/M11)

2764 (2011/M4)

Commodities

Month

2015

Overview (2010 – 2016)

USD p. lb., close

2,05

2,13

2,07

2,2%

4,4%

10,5%

9,0%

1,94 (2016/M1)

4,71 (2011/M2)

Nickel

USD p. ton, close

8871

8788

8592

18,2%

3,3%

13,1%

15,3%

8592 (2016/M1)

28977 (2011/M2)

Zinc

USD p. ton, close

1552

1600

1627

4,4%

3,9%

15,6%

4,8%

1552 (2015/M11)

2499 (2011/M2)

Gold

USD p. ounce, close

1065

1060

1117

0,2%

1,0%

4,9%

4,9%

1045 (2015/M12)

1953 (2011/M9)

Silver

USD p. ounce, close

14,1

13,8

14,2

6,1%

6,6%

6,9%

4,9%

13,6 (2015/M8)

50,9 (2011/M4)

Platinum

USD p. ounce, close

833

893

874

5,2%

5,6%

15,8%

1,8%

811 (2016/M1)

1938 (2011/M8)

Wheat

USD p. bushel, close

476

470

479

12,5%

19,7%

17,3%

8,3%

456 (2016/M1)

1132 (2010/M8)

Index

Unit

NOV

DEZ

JAN

Q1

Q2

Q3

Q4

Min

Max

S&P500

Quote (close)

2080

2044

1940

0,4%

0,2%

6,9%

6,45%

1011 (2010/M7)

2135 (2015/M5)

NASDAQ Comp.

Quote (close)

5109

5007

4613

3,5%

1,8%

7,4%

8,38%

2061 (2010/M7)

5232 (2015/M7)

Russel 2000

Quote (close)

1196

1132

1031

4,5%

0,6%

11,9%

3,72%

520 (2010/M2)

1286 (2015/M6)

DAX 30

Quote (close)

11382

10743

9798

21,7%

8,5%

11,7%

11,2%

4966 (2011/M9)

12391 (2015/M4)

2015

Month

Overview (2010 – 2016)

Quote (close)

6396

6249

6084

3,0%

3,7%

7,0%

3,08%

4790 (2010/M7)

7123 (2015/M4)

Quote (close)

3480

3268

3045

17,5%

7,4%

9,5%

5,38%

1936 (2011/M9)

3836 (2015/M4)

PSI-20

Quote (close)

5350

5313

5065

24,4%

7,0%

9,1%

5,27%

4372 (2012/M6)

8878 (2010/M1)

Nikkei 225

Quote (close)

20012

19034

17518

10,1%

5,4%

14,1%

9,46%

8136 (2011/M11)

20953 (2015/M6)

S&P Asia 50

Quote (close)

3315

3276

2993

5,6%

1,2%

18,3%

4,55%

2656 (2011/M10)

4183 (2015/M4)

Month

2015

Overview (2010 – 2016)

Unit

NOV

DEC

JAN

Q1

Q2

Q3

Q4

Min

Max

Portugal 2-Year Gov. Bond

Yield (close), ∆ bps

0,16

0,11

0,11

38 bps

4 bps

1 bps

21 bps

-0,01 (2015/M6)

21,7 (2012/M1)

Portugal 10-Year Gov. Bond

Yield (close), ∆ bps

2,32

2,54

2,67

93 bps

128 bps

58 bps

14 bps

1,51 (2015/M3)

16,5 (2012/M1)

Germany 2-Year Gov. Bond

Yield (close), ∆ bps

-0,41

-0,34

-0,48

14 bps

2 bps

2 bps

9 bps

-0,49 (2016/M1)

1,96 (2011/M5)

Germany 10-Year Gov. Bond

Yield (close), ∆ bps

0,47

0,63

0,33

36 bps

58 bps

18 bps

4 bps

0,05 (2015/M4)

3,51 (2011/M4)

US 2-Year Gov. Bond

Yield (close), ∆ bps

0,93

1,05

0,78

15 bps

8 bps

2 bps

41 bps

0,15 (2011/M9)

1,18 (2010/M4)

US 10-Year Gov. Bond

Yield (close), ∆ bps

2,21

2,27

1,92

27 bps

42 bps

34 bps

23 bps

1,38 (2012/M7)

4,01 (2010/M4)

Month

2015

Overview (2010 – 2016)

Rate

Unit

OCT

NOV

DEC

Q1

Q2

Q3

Q4

Min

Max

EURIBOR 3-month

Rate (close), ∆ bps

-0,05

-0,09

-0,13

3,6 bps

2 bps

2 bps

9 bps

-0,13 (2015/M12)

1,60 (2011/M7)

EURIBOR 6-month

Rate (close), ∆ bps

0,02

-0,01

-0,40

5,5 bps

2,4 bps

1,3 bps

43 bps

-0,40 (2015/M12)

1,82 (2011/M7)

LIBOR 3-month

Rate (close), ∆ bps

0,33

0,42

0,61

1,5 bps

1,2 bps

4,2 bps

29 bps

0,22 (2014/M4)

0,61 (2015/M12)

LIBOR 6-month

Rate (close), ∆ bps

0,55

0,66

0,85

4 bps

4,4 bps

9 bps

31 bps

0,32 (2014/M5)

0,85 (2015/M12)

Eonia

Rate (close), ∆ bps

-0,129

-0,127

-0,127

9,4 bps

11 bps

6,2 bps

0,5 bps

-0,129 (2015/M10)

1,715 (2011/M6)
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FTSE 100
Euro Stoxx 50
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ARTICLES
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Indices

JANUARY
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NEC Members
Ana Isabel Costa
Assessing the Role of Social Networks on Migrant Labor Market
Outcomes: Evidence from a Representative Immigrant Survey

Deflation and Monetary Policy: A Look into Japan and the Euro
Area

Marli Fernandes

STATISTICS

With more than two decades of weak economic performance since the bubble
burst in the ‘90s, the Japanese deflationary scenario has become the economic
fate every developed economy fears to become. As the euro area continues to
experience sustained low inflation, studying the Japanese monetary policy may
shed light on how to prevent persistent deflation. Using an SVAR methodology
to understand the monetary transmission mechanism, we find some evidence
that the euro area may possess characteristics that would eventually lead to a
deflationary scenario. The extent of whether it would suffer the same Japanese
fate would depend on how macroeconomic policies are timely coordinated as a
response to its liquidity problem and increasing public debt across member
states.

ARTICLES

Bien Janine Balocating

JANUARY

What role do social networks play in determining migrant labor market
outcomes? We examine this question using data from a random sample of 1500
immigrants living in Ireland. We propose a theoretical model formally predicting
that immigrants with more contacts have additional access to job offers, and are
therefore better able to become employed and choose higher paid jobs. Our
empirical analysis confirms these findings, while focusing more generally on the
relationship between migrants’ social networks and a variety of labor market
outcomes (namely wages, employment, occupational choice and job security),
contrary to the literature. We find evidence that having one more contact in the
network is associated with an increase of 11pp in the probability of being
employed and with an increase of about 100 euros in the average salary.
However, our data is not suggestive of a network size effect on occupational
choice and job security. Our findings are robust to sample selection and other
endogeneity concerns.

Work Ethic and the Legacies of Political Regimes

Nova Economics Club
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This article studies the cross-country differences in work ethic and claims that
different political regimes transmitted different work ethics that still persist today.
Using the World Values Survey and starting our political regime analysis in
1900, we find that Democratic regimes promote more effectively work relevance
and competitiveness than Autocratic and Anocratic regimes, and that the
political regime history of the country is more important than the present level of
democracy. Moreover, we prove that this differences were transmitted through
generations by parents, who optimally choose what work ethic to transmit taking
into account their own values.
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The Future of the Banking Union
NEC Events – in Portuguese

Pedro Santa-Clara is Millenium BCP Chair of Finance at Nova School
of Business and Economics. He holds a BSc in Economics from
NovaSBE and a MSc and PhD in Management from INSEAD in France.
Currently, Pedro Santa Clara is research associate in the National
Bureau of Economic Research and research fellow in the Center for
Economic Policy Research. He was also professor of Finance at UCLA’s
Anderson School of Management between 1996 and 2009, and is
interested in theoretical and econometric asset pricing models.
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Samuel da Rocha Lopes is a top authority in the financial sector. After
working in the European Central Bank on matters of financial stability
and supervision, he is now a Senior Adviser at the Portuguese central
bank and a Principal Bank Sector Analyst at the European Banking
Authority. Samuel da Rocha Lopes is also a Professor at Nova SBE,
where he teaches classes on credit risk – an area in which he has over
15 years of experience.

STATISTICS

Nuno Silva is an economist at the Economics and Research
Department at Banco de Portugal since 2009, working in the Financial
Intermediation Division. He graduated in Economics from Universidade
Nova de Lisboa and has a M.Sc. degree in Operational Research and
Finance from the University of Southampton. Nuno’s research at Banco
de Portugal has focus on credit risk modeling and its transmission. He
has also been involved in monitoring the monetary and financial
conditions of the Portuguese economy, as well as the recent institutional
reforms in the European Union.

ARTICLES

Mariana Mortágua has a bachelor’s and master’s degrees in Economics
from ISCTE and attend the PhD at the School of Oriental and African
Studies (SOAS), University of London. She debuted as a deputy in the
National Assembly in 2013, a position that holds currently representing
the political party Left Bloc. She composes the Commission of Budget,
Finance and Administrative Modernization and the Working Group –
Unseizability of Private Housing. She has published several economic
works including “The Debtatorship – Portugal in the Euro crisis” and “Do
not believe in everything that you think”.

JANUARY

João Duque is a professor of finance at ISEG, and we was the
President at the same institution until 2014. He holds a BSc in
Management from ISEG and a PhD in Business Administration from the
Manchester Business School. His research interests are related to
Finance, Financial Markets, and Derivatives. He is a member of the
IGCP.
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NEC Events – in Portuguese

Rui Alves Veloso is the economics editor of RTP.

STATISTICS

Ricardo Pinheiro Alves is the Director of Economic Analysis and
Prediction in the Strategy and Studies Department of the Ministry of
Economics and Employment and guest professor at IADE. He holds a
bachelor’s degree in Organization and Management from ISCTE and a
master’s degree in European Studies from Universidade Católica
Portuguesa. His research interest include the areas of International
Trade and the economic relationship between Portugal and Spain.

ARTICLES

Pedro Portugal is a senior researcher at the Bank of Portugal and
professor of economics at Nova SBE. He received his PhD in Economics
at University of South Carolina, USA. His main area of interest is applied
labor economics, focusing on issues of microeconomics of
unemployment, unemployment compensation, wage bargaining, job
security, and worker displacement. Pedro Portugal has published in in
academic journals such as the American Economic Review, Review of
Economics & Statistics, Journal of the European Economic Association,
among others.

JANUARY

Manuel Carvalho da Silva is a Researcher at the Centro de Estudos
Sociais (CES) since 2009. A Guest Professor of Sociology at the
Universidade Lusófona since 2011, Manuel Carvalho da Silva also
coordinates the CES office in Lisbon and the Observatório sobre Crises
e Alternativas. Having received his Bachelor's Degree and PhD in
Sociology at ISCTE - Instituto Universitário de Lisboa, Manuel Carvalho
da Silva was elected coordinator of the CGTP-IN in 1986, having held
the position of General Secretary between 1999 and 2012.

SOCIAL
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NEC Events – in Portuguese

Pedro Adão e Silva holds a bachelor in Sociology by the ISCTE-IUL
and a PhD in Social and Political Sciences at the European University
Institute completed in 2009. He is professor at ISCTE-IUL, columnist at
Expresso journal and political commentator at TSF and SIC-N. His areas
of interest in research are mainly public policy, Europeanization and
social policies.
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Francesco Franco is a MSc and PhD professor at Nova School of
Business and Economics. He holds a BSc in Political Economy and MSc
in Economics from Bocconi University, and a PhD in Economics from the
Massachusetts Institute of Technology. Francesco founded a company
in 2007, Skeej S.R.L., but abandoned the project in 2010. In 2013/2014
he was a resident panel member of the Ministry of Foreign affairs in
European affairs. He is mainly interested in international
macroeconomics.

STATISTICS

Maria Margarida Corrêa de Aguiar holds a bachelor’s degree in
Management from Universidade Livre, having also completed several
complementary diplomas – Systems and Information Technologies,
FInancial Risk Management and Philosophy – from several institutions,
namely Universidade Católica de Lisboa and Universidade Nova de
Lisboa. Currently, she is Director of Banco de Portugal, as Consultant of
the Administrative Council, and also Director of the publication
“Economia e Segurança Social”.

ARTICLES

Maria João Valente Rosa is a demographer and a Professor. She holds
a PhD in Sociology from FCSH-UNL, and is the author of several books
on the ageing of the Portuguese society and its evolution over the
contemporary period. She is the director of Director of Pordata, the
project by the Francisco Manuel dos Santos Foundation to collect a large
set of statistical series on the various areas of Portuguese society. She
was nominated by the European Commission for the European
Statistical Advisory Committee.

JANUARY

Fernando Lopes Ribeiro Mendes in a professor assistant in the
Management Department of ISEG and president of RSE Portugal. He
holds a BSc in Economics from the Technical University of Lisbon, 1977,
and a PhD in Economic Sciences from the Institut d'Etudes Politiques of
Paris, 1993. Fernando Lopes Ribeiro Mendes was also State Secretary
of Industry, Trade and Services from the XIV Constitutional Government
and State Secretary of Social Security from the XIII Constitutional
Government.
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Rita Calçada Pires is a professor at the Faculty of Law in Nova
University. She holds a BSc in Law from the Faculty of Law of University
of Lisbon and a PhD in Public Law from Nova University. Her research
interests are taxation, public finance, social economy, companies and
social innovation. Rita is currently on the board of the Research and
Development Centre about Law and Society from the Faculty of Law of
Nova University.
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Cristina Esteves is a journalist and pivot on RTP, where she presents
the information programs for RTP1 and RTP information. She finished a
BSc in Law, in 1995, from the Law College of the University of Lisbon.
She first started in the television presenting RTP TV shows in 1991 and
was a lawyer trainee at Calisto Melo in 1995/1996.

STATISTICS

Manuel Coutinho Pereira is an economist in the Bank of Portugal,
Economics Research Department. He holds a BSc in Economics, MSc in
Statistics and Econometrics and a PhD in Economics from the
Economics and Management Superior Institute. Previously, he was a
statistician-economist on the European Central Bank, in the statistics
department, and advisor of the State Secretary on the Ministry of
Finance in 2004/2005, regarding the national budget. His main interests
of research are empirical macroeconomics and economy of education.

ARTICLES

Nuno Garoupa is a professor of Law at the Law School of the Texas
A&M University. He holds a PhD in Economics from the University of
York and a degree of aggregation in Microeconomics from Universidade
Nova de Lisboa. He also completed a LLM degree from the University of
London. His research interests include several areas of Law, Economics
and Comparative Law. Currently, Nuno Garoupa is a member of the
Scientific Council of Fundação Francisco Manuel dos Santos. He was
awarded in 2010 with the Julian Marias research prize.

JANUARY

Francisco Proença de Carvalho got a Law degree at the Portuguese
Catholic University and a postgraduate degree in Law and Business at
Universidade Nova de Lisboa. He is partner in the litigation and practice
in the Uría Menéndez – Proença de Carvalho. In his curriculum is
included, among others, the defense of Ricardo Salgado; Christopher de
Beck, BCP’s former administrator; Nuno Vasconcellos, Ongoing’s
president and Horta e Costa in the CTT case. In the 2015 edition of
Iberian Lawyer he was named one of the top 40 lawyers under the age
of 40 in Portugal and Spain.
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Fernando Teixeira dos Santos is an Associate Professor at the
Faculdade de Economia do Porto and founding member of the entro de
Estudos Macroeconómicos e Previsão. Having received his Bachelor's
Degree in Economics from the Faculdade de Economia da Universidade
do Porto and a PhD in Economics from the University of South Carolina,
Fernando Teixeira dos Santos was a Minister of Finance and State for
the XVII and XVIII Constitutional Government of Portugal, as well as
Minister of Economy and Innovation for the XVII Constitutional
Government.

STATISTICS

Ricardo Paes Mamede is a Professor at ISCTE’s Political Economy
department. He has a PhD in Economics from Bocconi University in
Milan. Between 2008 and 2014, he was Coordinator of the Research and
Assessment group for the Portuguese agency managing European
funds, QREN. Prior to this, he was Director of Economic Analysis and
Prediction at the Ministry of Economics’ Office for Strategy and
Research. He recently published a book ‘What to do with this country’,
the last of many contributions on the political economy of Portugal.

ARTICLES

Jorge Braga de Macedo is a professor and Director of the Centre for
Globalization and Governance at Nova School of Business and
Economics. He holds a BSc in Law from the University of Lisbon, a MSc
in International Relations and a PhD in Economics from Yale University.
Professor Braga de Macedo is also an associate professor at the Institut
d’Études Politiques, research associate in the National Bureau of
Economic Research, research fellow in the Center for Economic Policy
Research and a member of the Science Academy of Lisbon. He was
also president of the Tropical Research Institute; minister of Finance and
president of the Parliamentary Committee for European Affairs; and
consultant of the World Bank, UN and IMF.

JANUARY

António Perez Metelo holds a bachelor’s degree in Economics from
ISCEF. Since 1978, he has been an Economic and Business Journalist
in several media, being also the author of programs about economics.
Currently, António Perez Metelo is the main editor of Diário de Notícias,
collaborator of TSF and commentator of economic issues at TVI. He has
also collaborated with RTP, Expresso and SIC.
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Rui Nuno Baleiras is executive board member for the Public Finance
Counsel. An associate professor at University of Minho, he was junior
minister for Regional Development from 2005 to 2009. Earning his PhD
from Nova in 1997, he served as auxiliary professor there for several
years, having published several academic publications over the years.
Rui Nuno Baleiras has also been a consultant for various public sector
bodies, including the Presidency of the Republic and the Presidency of
the Council of Ministers.
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Susana Peralta is a Professor of Economics at Nova SBE and a
Research Associate of CEPR and CORE-UCL. She teaches or has
taught several courses, including Public Economics, Game Theory,
Microeconomics, and Poverty: concepts and challenges. Susana holds a
PhD in Economics from the Université Catholique de Louvain, in
Belgium. Her research focus on the economics of multi-layered
governments, including tax competition and political economy issues.Her
work is published in academic journals such as The Economic Journal,
the Journal of Public Economics, among others.

STATISTICS

Rui Baptista is a Professor at Instituto Superior Técnico, where he is
Chairman of the Department of Engineering and Management and
teaches courses such as "Technology Based Entrepreneurship" and
"Strategy and Organizational Development." Having received his
Bachelor's Degree in Economics from Universidade Católica Portuguesa
and his PhD in Management from the London Business School, Rui
Baptista is also part of the faculty of the Department of Social and
Decision Sciences at Carnegie Mellon University. Between 1998 and
2002, he served as a senior adviser at the Ministry of Economy and
Innovation of Portugal.

ARTICLES

Miguel Poiares Maduro is a professor at the European University
Institute and at the Law College of the Nova University. He was also
Associate and Regional Development Minister from 2013 to 2015.
Miguel holds a BSc in Law from the Law University of Lisbon and a PhD
in Law, with distinction, from the European University Institute of
Florence. He is a specialist in Constitutional Law and European Union
Law and was also a General-Attorney on the European Court of Justice
between 2003 and 2009.

JANUARY

Francisco Nunes Correia holds a bachelor’s degree in Civil
Engineering from Instituto Superior Técnico and a PhD from Colorado
State University. He is a Cathedratic Professor of Hydric Resources at
Instituto Superior Técnico and a member of Conselho Nacional da Água.
He published 8 books and more than 100 research papers and
communications. He was also Minister of the Environment and Regional
Development in the Portuguese Government from 2005 to 2009.
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José Tavares holds a Ph.D. in Economics from Harvard University and
he is currently professor of economics at Nova SBE, and researcher at
the Centre for Economic Policy Research (CEPR) in London. He has
previously taught at University of California, Harvard University and
Portuguese Catholic University. José´s academic research focuses on
diverse issues, including the relationship between democracy and
growth, the cost of gender discrimination, and the role of globalization in
controlling corruption.

STATISTICS

Marina Costa Lobo is a research fellow at the Institute of Social
Sciences in Portugal, and is also a co-editor of the Journal South
European Society and Politics. She obtained her PhD from Oxford
University with a thesis researching Prime Ministerial power in Portugal.
Her interests centers on electoral behavior and political institutions in
Portugal in a comparative perspective. She is one of the executive
directors of the Portuguese Election Study, a project which has carried
out post-election surveys in Portugal. Through this project she has
become involved in several international projects.

ARTICLES

Pedro Magalhães has a Bachelor's Degree in Sociology from ISCTE
and a PhD in Political Science from Ohio State University. He is currently
an Assistant Researcher of the Instituto de Ciências Sociais de Lisboa,
in which Pedro Magalhães researches topics in the fields of public
opinion, political behavior, as well as political and judicial institutions.
Between 1999 and 2009, he worked at Centro de Estudos de Opinião
Pública of the Universidade Católica Portuguesa, which he led from
2005 to 2009.

JANUARY

Luís Campos e Cunha is a Professor at Nova SBE, heading several
courses about international economics. Between 1996 and 2002, he was
Vice-Governor of the Central Bank. This was followed by the
Directorship of the school until 2005 and a brief passage in the Ministry
of Finance. He has received several national and international
distinctions, fellowships and grants and published several contributions,
both academic and political.

SOCIAL
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Paulo de Almeida Sande is currently the professor in charge of the
subject European Construction of the Political Science Bachelor from the
Political Studies Institute of Portuguese Catholic University. Previously,
he was the director of the European Parliament Department in Portugal.
Paulo has a BSc in Law from the Law College of the University of
Lisbon, a post graduation in Community Law from the European Studies
Institute and a MSc in Theory and Political Science from the Political
Studies Institute, all in the Portuguese Catholic University. His Master
Thesis received an honourable mention and the Jacque Delors prize.

STATISTICS

Luís Brites Pereira is Visiting Professor at Nova SBE, where he
teaches the “Global Business Environment” course.. As Deputy Director
of the Center for Globalization & Governance, Brites Pereira has
published many articles about the developing countries. From 2011 to
2013, he was Secretary of State for Foreign Affairs and Cooperation.
Previously he was a Research Fellow at the Tropical Scientific
Investigation Institute and a lecturer at the Wits Business School in
South Africa.

ARTICLES

João Amador holds a bachelor’s degree and a PhD in Economics from
Universidade Nova de Lisboa. He works for the Economic Research
Department of Banco de Portugal since 2001, having written several
papers published by Banco de Portugal and international journals.
Currently, João Amador is an Assistant Professor at Nova SBE, where
he teaches the courses of Macroeconomics and European Economics.
His research interests include International Trade, Productivity,
Macroeconomics, Public Finance and European Economics.

JANUARY

Pedro Reis has a degree in Management and Business Administration
from the Portuguese Catholic University, having completed his academic
career with training at the Harvard Business School in Strated Finance
(2005), INSEAD (1995) and also at the Catholic University in the
Advance Training Program for Executives (1994-95). He was president
of AICED and is currently the Millenium BCP CEO.

SOCIAL
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Fernando Leal da Costa is a doctor and a Professor at Escola Nacional
de Saúde Pública. He holds a BSc in Medicine from Universidade de
Lisboa and he served as Secretary of State and Minister of Health.
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João Pereira dos Santos is participating in the International Economic
Policy Research Program of the Kiel Institute for the World Economy. He
holds a MSc in Economics from Nova SBE and he also studied in the
London School of Economics and in Universitat Pompeu Fabra. João
worked as Research Assistant in projects related to Economic History,
Public Economics, and Political Economy. His interests include
International Trade and Behavioral Economics. He was President of
Nova Debate and is currently President of the Nova Economics Club.

STATISTICS

Jorge Simões is a Professor at Instituto de Higiene e Medicina Tropical
da Universidade Nova de Lisboa and Universidade de Aveiro. He served
as President of the Portuguese Health Regulatory Agency. He holds a
PhD in Health Sciences from Universidade de Aveiro.

ARTICLES

Pedro Pita Barros is Professor and Deputy Rector at the New
University of Lisbon. He is President of the European Association of
Health Economics. He is also a member of the European Commission’s
Expert Panel on Effective Ways of Investing in Health, member of the
Higher Counsel of Statistics, researcher at CEPR, member of the
Editorial Board of the Office of Health Economics and a member of the
executive committee of the Thomas Jefferson – Correia da Serra Public
Policy Institute. His research focuses around health economics,
economic regulation and competition policy, having published in several
academic journals. He was a member of the management committee of
the Portuguese energy sector regulator.

JANUARY

Maria do Céu Machado is a Professor of Pediatrics at Faculdade de
Medicina (Lisbon University). She holds a PhD in Medicine from
Faculdade de Ciências Médicas and she is the head of the department
of Pediatrics of the biggest Portuguese hospital, Hospital de Santa
Maria.

